
 IND AS 101 First time Adoption of Ind As

Jagat end is now a listed entity and needs to prepare Financial
statements as pen IND as for the first time from 1 9 2002
i e Financial year 2002 03

i 1St END AS Annual Fls 7 1.4.2002 to 31 3 2003
Comparative Ffs y 1.9.2001 to 31.3.2002

I opening Ind As Balance sheet 1.4.2001

Also called Dateoftransition toIndAs

Balance sheetof tagati end as pen Previous GAAP i.e old As
31 3 01 1.9.2001

Shame capital 10,001000
Reserves and surplus 25,001000

MonCurrentLiabilities

Long term Bongowigs FL 800000

Long term Provisions fastimates 400000

Deferred tax Liabilities 150000

Comment Liabilities

Trade Payables FL 300000

open ChanentLiabilities 100000

Short term provisions Proposed Dividend 80000

Total 53130,000 inning
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ASSETS

Non Current assets

PPE 710006 1200000

Intangible assets 450000

Investment property 1450000

Goodwill 180000
Non Current InvestmentGFA 370000

Longterm loans Adv LFA 850000

Cannent Assets

Comment InvestmentGFA 130000

Inventories 90000

Trade Receivables FAY 250000
Cash and Bank Balances 610000

53170,000

The General Principle of Ind as 101 is that All Ind as should be applied
metmospectively in opening tend As Balance Sheet ie it showed Cammy
the balances as if Ind as has always been applied by the company in
the past

AnEntity shall in its opening tend As Balancesheet

i Recognise any assets and liabilities whose recognition is required by Ind as
Egrata on DTL in case of revolution ofAssets DerivativeFA and Fe
Intangibleassets arising on Business combination

Ii Not Recognise items as Assets on liabilities if Ind As do not permit
such recognition IEg Proposed Dividend



Cii Reclassify items recognised withprevious as one type of assets liability
on component of Equity but are a differenttypeof asset liability on
componentof Equity in accordance with fad as

9hand given an operating lease classified as Investmentproperty aspenend
As whereas same one presented as PPE under Indian GAAP

io measurementof all assets and liabilities applying Ind AS
IEg certain Investments are measured at Fain value under Ind Aswhereas
same age measured at lower of lostand Fainvalue under Indian GAAP

Exceptions Exemptions

1 Mandatory Exceptions Estimates Net classification andmeasurement of
FinancialInstruments Governmentloans Demecognition of FA and FL

2 Optional Exemptions Business Combination SBP transactions Deemedcostfor
PPE tangibleassets and Investment Property Cumulative translation Difference

long term Foreigncurrency monetary items Inv in sass Jr and associates
leases non commentassets held bon sale and Discontinued operation



I classification and measurement of Financial Instruments
Classification Exceptions as per Ind As 701 Classification of FA as Acm
FMPL Froot on thebasis of assessment of its blather CcFlTestand
Businessmodel test done on thedate of transition to Pnd as instead of
date of initial recognition

Measurement Exceptions aspen and as 107 Ind as 109 requires measurement

of Amonticed cost of a FA om Fl using effective interest method

However Ind n provides that it it is impracticable to apply effective
interest method retrospectively the Fair value of FA on FL shall be
taken on the date of fortasition to find A

3000000

e

3.17
Transition date to tnd AS 7 1.4.2013

CA of Debenture on Transition Date 30,001000 9300000 247
Aspen PreviousGAAP 31 50,000

Alternatives Retrospective Adjustment

1.4.200110thyn 3132002 3132003 3132004 3132005
180000 3 17 570600 180000 180000 180000 180000

3300000X 68 2240000 3300000

2814600 Tf
2 3



1stApril 2001 in is ie y i

Debtcomponent 2814600 3000000
1811 Ey 181,1kg

Equitycomponent 185400
tutti Ita e
intocouture

1stApril2003 30 It
Date of Transition to Ind AS 1.4.2003

Debtlomponent 2814600 X1.10 180000 X1 10 180000 3021666
Equity component 185400

As opening Iad a Balance sheet

Debenturesflick Degecognise 3150000

Delelatmes Eg Recognise 185400

Debating Cid Recognise 30276660

RetainedEarnings Bfig 1670667

Alternative 2 FA om Fl can be measured at Fain value on the date

of Transition to Ind AS

2 Government loans notmeasure
A First time Adopter shall classify all Government loans received
as a Financial liability on Equity as pen end as 32 Financial Instruments

A FTA shall apply anguinements of Ind As 20 and end As 109 Prospectively
to Government loans existing on Date of transition to Ind as and shall not
recognise any connesponding benefit of government loan at below market
mate of interest as a governmentgrant
However Entity may apply requirements in Ind As 109220 retrospectively
Provided the Information needed to do so had been obtained at thetime of
initially accounting bon that loan



Eg In 2002 co pony received loan of 2 1 25 on at below market rate

of interest from Government Amount repayable of 31.3.2009 is 21.25cm
Dateof transition to Ind As is 1stApril 2005 on which date lammying Amount

of loan is E ten aspen as a company a accounted boon loan as Equity
501 classification on 1stApril 2005
Since Amount is repayable on 31 3 2009 it is classified as Financial Liability
as per Ind As 32 Financial Instruments
Company A therefore reclassifies it from Equity to FL

It also uses previous GAAP ca of loan as the lot of loan in opening Indas
Balances and declares annual effective interestmate starting note

1 92005

CAof loan peg

31106 31307 31308 31.3.09

125cm

EIB 5.744 approx

Amontisation table

opening loan Interest Payment closing loan

31706 106 won 573000 10574000

31.3.07 10574000 606948 11180948

31308 11180948 641786 11822739

31309 11822739 6786442566 12500000 Nk

opening ingas Bluet

Equity

Goutloans ten

asliability
Goutloans 1cg

O



gout loan and 1g

Date of Transition to Ind Al erhylool

31301 I 9 37 I I
6000000 X X X X X

6000000

Figgins
a lot

31301
31790

Bank 6000000

To how 3725528 1.4.01

To GovtGraf 2274472 Lou 73725528 110 1110

4507881
Date ofTransition to inda th 017 Gouthat

optoday Blaeet 2274472 35 1364681
Non Cunnerthiet

Loan 6000000

hoon thanquit 3725528

Goutanent 415 1819578

Current hid

GoatGnat 15 459894



Shane Based payment transactions in yo y of Indhay

16 Equity Instruments vested before For Equity Instruments that will vest
Dateof transition to Ind as after the date of transition to End as

Not mequined to apply Ind As 102 Need to account for the same as
Shane based Payments Pen End As 102

However End As 102may be applied if

it has disclosed publicly he Gainvalueof
those equity instruments determined at

the measurement date

Foh liability settled sad it is encouraged to apply Ind as 102 to
both vested and non vested options

Deemed cost gon PRE intangible assets and investment property

PIE Intangible Assets Rou assets

Either
1 Retrospective Restatement

2 Fainvalue on dateofhanging I
Applied on an itemby item basis
Es Plantameasured retrospectively RentB
measured attain value

3 Previous GAAP connying amount 4Can be applied any it applied to all
of the assets classes and items theme in7

Investment Property
EndAs yo permits only cost model Thenebone FTA cannot applyFaintape
on date of transition Previous GAAP cannying amount can be used



roo
unneeded

SBPR 20000 AspenIntrinsicmethod

212000 vested 8000 Nonvested

Fainvalve 15000 Fainvalue 9000

Me

NoRestatement Inda 102notapplied find a 102shallbeapplied
I

continueold Figures 12000 E 9000 taken

i Total SBPR in opening Ied As 135 12000 9000 21000

Opening Iad as BSheet
ESOPReserveCoenecoguise 200007

SBP Reserve 21000

Refined Earnings 1000



Investment in subsidiaries Joint Ventures and associates w

Ind As 27 requires measurement of inv in subs tu and associates

either at Ca Cost an b Ind As 109 FVTPL FUTOCI

Ind As 101 permits FTA to measure such Investment at

lil lost as per Ind A 27 on

Gil FainHaley on Previous GAAP Cannying Amount Deemed lost

Joint Arrangements and'd
Transition from proportionate

Insolidation
to Equity'smethod

i tomeasure initial investment at Aggregateof eA of assetsand liabilities

that entity had previously proportionately consolidated including Goodwill

lil To test the investment for impairment and any resulting impairment loss
adjusted with Retained Earnings

BSheet PreviousGAAP

Cash 980007

PIEfinopontionde 50000

Loan 18000 IA C I 30000

Payables 5000 Inventories n

Receivables 1
15000

20000

Goodwill 6000

good

Opening EndAs BlSheet

Retained Earnings 130007 Investment in TV 98000

Impairmentloss 13000

85000



Business combination

Ind as 103 need not be applied to business combination beforedateof
transition

But if one Business combination is restated retrospectively to comply
with Tna as 103 all subsequent business combination are restated

1141990 141992 141995 th1999

BC B L BL BC 142001
117 14 131 h Dateof

transition

16 Business combination 2 is restated retrospectively then Business combination
3 th also needs to be restated

when Exemption is used the balance of assets and liabilities as pen
Previous Gaap shall be carried bonwand

Ind As 101 Prescribes that when Past Brc are not restated and a parent

entity had not consolidated an entity as a subsidiary in accordancewith its
previous GAAP then the subsidiary's assets and liabilities included in Parent's

cts at such values as would appear in subsidiary's SFS if subsidiary
were to adopt Ind as as at the parent's date of transition
For this purpose the subsidiary's BFS would be prepared as if it was a

first time adopterof Ind As 100001

BIG
s

the Deemed costof goodwill
Costof thy in parent's SFS less parent's interest in thoseadjusted CA

Yet 1450M 1506

themeasurementof attend Defenned tax follows from the measurement
of other assets and liabilities



Non Controlling Interest

As pen PreviousGaal Minority Interestfire net cannotbenegative but as per

Ind As110 NCI can be negative
A FTA Shall apply below requirements of Ind as 110 prospectively mom the
date of transition to Ind as
lil TotalcomprehensiveIncome profit t oct attributed to owners of parent
and wet even if this results in wet having deficit balance

1.4.2001 31302 31.3.03

paleof
Flt 1050000

me
te l Ii nooooo

my
transition 250000 72500
toEndAs

T 262500 G 100000
NCI 2500009257

12500 112500
engine.nl

Gil Accounting for changes in parent's ownership interest in a subsidiary
that do not result in loss of control

However if FTA elects to apply and as 103 retrospectively to past B e

It shall also apply andas 110 retrospectively

Cumulative translation Difference
Ind As 21 requires an entity
i to recognise some translation differences in OCI and accumulate
these in separate component of equity

Ii Ondisposal of F O to reclassify cumulative Translation Difference bon

that F o mom equity to Pll as partof gain on 1055 on disposal



However A FTA can use End AS 101 exemption not to comply withabove
requirements if FTA uses this exemption the cumulative translation Dibb
set to Zeno at the date of transition to Ind As

Gain loss on subsequent disposal of F o shall exclude these differences
that arose before transition

Long term Foreign currency monetary items Imp
Foreign Cummency Exchange gain on losses arising on long term Foreign currency

monetary items recognised as pen as 11 in

Profitorloss capitalised as pen Paya46146A optionalExemption

Suchmonetary itemwas entered into suchmonetary itemwas entered into
to acquire ape on intangible assets for any other purpose Generalloan

I I

Added to costof asset Accumulated inForeigncurrencymonetary
famontised through Dept item translationDifferenceAccount FemiTDA

FemiTDA amontised over loanterm
Blender

Bank5004 501 25000 BlSheet

Payable5004507 25000
I FEMITDA 20007 Bank 09 50 25000

4Exchloss5008 4 2000 PPE 25000 Payroll 50095025000
Payable 27000 4Exchloss 2000

27000
HER 105 2000

27000



loans before transition toandAs bonwhich

Para 96146A option availed earlier

1 A FTA may continue in accounting policy for existing loans capitalised
under Pama 46146A which will be amontised throughDept on over the

term of the loan On

ilApply fad As 21 in which case entire FemaTDA Balance will be derecognised
with corresponding adjustment to retained earnings

Estimates

estimatesnotdone
on

Estimates done but
Ennen
I

Estimate reflecty

select date

Gains



Illustration 16 openingandAsBlsheet

ASSETS

NoncurrentAssets

PPE 41745000 1500007 130m00

InvestmentProperty 44500007 450000

Knmentassek

Inventories 800000

Financial Assets

Investmentin cud RT Noncurrent 94800000420000007 6800000

RedeReceivables 200000

cash 49000

OtherCurrentAssets Advbon Inventories 5000000

Total Assets 26299000

Equityand Liabilities

Sharia Capital 11000000

own Equity
Cumulative thallation Reserve 9100000 1000007 o

ESOP Reserve 20000 10007 21000
Retained Earnings 9179000 2000000 1000 1000007 2278000

Noncurrenthideilities

Financial Liabilities

ATDeanna loan 3725528
governmentgrant 2274472
current liabilities
Financial civilities

Shankteam Bonnowing 800000

TradePayables 3000000
Provisions 1200000

26299000





Illustration 17 OpeningAndAsBlsheet

NoncurrentAssets

PPE 2500000

Intangible assets 200000

Goodwill 100000

FinancialAsset

Investment 500000
loans 4400004100007 50000
Other FA 110000

Othernoncurrent Assets 200000

CurrentAsset

Inventories 1250000

Financial Assets

Investments 1830000

RedeReceivables 900000

cash Ilah G 1000000
Other FA 350000

Othencummentassees Adv for Inventories 50000
Total Assets 9040000

Equityand Liabilities

Sharia Capital 1000000

Omen Equity 9250000047900007 7290000

Noncurrenthideilities

Financial liabilities
Bonnowings 450000

Provisions 350000
Deferredtaxliabilities 750000 500007 300000
OthernonCarney ciao



current liabilities

Financial civilities

TradePayables 2200000

Omen FC 390000
OthersCurrentliabilities 60000

Provisions 1200000 2000007 1000000

9040000

Tyre96
coltof total Equity

Shane capital 80cm

omen Equity

General Reserve hoon

cop Reserve 5h

Retained Eat 50cm

t Inc in land 5.5cm

G Revered ofpropDiv for
4 Inc in inv 75cm

7th Retained Eavis 57.03 102.03

iTotal equity asperAndAs 182.03

Reconcilation

TotalEquity as Pen A

Share Capital 80cm

Peep Sh Cap 2501
All 95cm

Total G as per as soon



q
Lest Piet Sh Cop 256

Add Pnc in land value 55cm
Add Revered ofprop Divided ten
Add the in inv

Total G M per Ind A



NoncurrentAssets

PPE 22288 1200 21088

InvestmentProperty 5245 5295
Goodwill 1507 119 1388

Financial Assets

Longterm loans Adv 6350 405 5945

Investingin TV 41200 405 280 50 75 35 19 1944
CommentAssets

Financial Assets

Investments 3763 3763

RedeReceivables 1818 280 1538
omen ca 104 50 53

Total Assets

Equityand Liabilities

shame capital 7953 7953

Omen Equity 16597 16597

Noncurrenthideilities

Financial Liabilities

Bonnowings 1000 1000

long term Provisions 691 691

then NoncurrentLieb 5904 5904

current liabilities
Financial civilities

TradeParables 8955 75 8380
Provisions 475 35 440



TotalCFS JV
PDE 22288 1200
loan Adv 6150 405
TR 1818 280

OCA 104 50
TP 84557 175
Provision 475 35

21630

Goodwill 1507

TM 23137 111 12
18257

23137Mt 1507Goodwill
I asset 15th Goodwill

184 Ant 1527
1825 111

Goodwill allocated to TV 1507

23132
X 1825

119


